
Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 1   
 

 

  

• The industrial sector declined in 2M23 but is expected to recover in the following months.  
• Retail sales slowed down while inflation cooled down.  
• Corporate bonds: Risks rising but are anticipated.  

 

 

 
 

Bernard Lapointe  

bernard.lapointe@vdsc.com.vn 

Ha My Tran 

my.tth@vdsc.com.vn 

 

 

 

 

 

 

 

 

6th March 2023 

Macro Report 

VIETNAM’s ECONOMY IN 2M2023: GLOOMY BUT THINGS WILL BE BETTER 

mailto:bernard.lapointe@vdsc.com.vn
mailto:my.tth@vdsc.com.vn


 

Please refer to important disclosures at the end of this report     BLOOMBERG VDSC <GO> 2 
 

MAIN CONTENTS 

VIETNAM ECONOMY ............................................................................................................................................................................................................................. 3 
 The industrial sector declined in 2M23 but is expected to recover in the following months ..................................................... 3 

 Retail sales slowed down while inflation cooled down .............................................................................................................................. 4 

 Corporate bonds: risks rising but are anticipated ......................................................................................................................................... 5 

GLOBAL ECONOMY ............................................................................................................................................................................................................................... 7 

 Global bonds ............................................................................................................................................................................................................... 7 

VIETNAM ECONOMIC INDICATORS IN FEB 2023 ................................................................................................................................................................ 10 

GLOBAL ECONOMIC INDICATORS IN FEBRUARY ............................................................................................................................................................... 11 

 

  



 

Please refer to important disclosures at the end of this report     BLOOMBERG VDSC <GO> 3 
 

VIETNAM ECONOMY 
• Vietnam’s economy in 2M2023: Gloomy but things will be better   
• The industrial sector declined in 2M23 but is expected to recover in the following months 

• Retail sales slowed down while inflation cooled down  
• Corporate bonds: risks rising but are anticipated  

 

VIETNAM’s ECONOMY IN 2M2023: GLOOMY BUT THINGS WILL BE BETTER 

• The industrial sector declined in 2M23 but is expected to recover in the following months.  
• Retail sales slowed down while inflation cooled down.  
• Corporate bonds: risks rising but are anticipated.  

The industrial sector declined in 2M23 but is expected to recover in the following months 

According to GSO data, industrial production in Feb was still quite gloomy, with the industrial 
production index increasing only 3.6% y/y. The industrial production index in Jan adjusted from 
minus 8% to minus 14.9%. Notably, production activities in the processing and manufacturing 
industry increased by 3.3% over the same period. In 2M23, industrial production recorded a 
decrease of 6.3% y/y, marking the first two months period with negative growth during the 
decade of 2013-23. Most industries had negative changes in the first two months of the year. The 
ones with substantial declines included textiles and garments, steel, telephones but in contrast, 
production of petroleum and beer increased sharply compared to the same period in 2022.  

The PMI of Feb 2023 showed that the outlook of industrial production could be positive in the 
coming months as orders have increased for the first time after four months of decline. Notably, 
the increase in new orders was the strongest since Aug 2022, and export orders continued to 
improve for the second consecutive month, showing that global demand for exports is 
recovering. At the same time, output increased slightly with the focus on investment goods such 
as machinery and equipment, spare parts, etc. Accordingly, the PMI recovered to 51.2 points from 
47.4 points in Jan 2023. The recovery of Vietnam's PMI is also in line with the global PMI, which 
recovered from 49.1 points in Jan to 50 points in Feb, thanks to China's reopening (per S&P Global). 
In Feb 2023, China's manufacturing PMI rose to 51.6 points, the highest level since Jun 2022. 
Nevertheless, it is worth mentioning that the acceleration of China’s manufacturing may put more 
pressure on Vietnam's exports. In Feb 2023, China's New Orders PMI accelerated to 54.1 points, 
the highest level since September 2017, while export orders reached 52.4 points, the highest level 
since Mar 2011.  

Figure 1: Industrial production index and PMI  Figure 2: Global PMI  

 

 

 
Source: GSO, RongViet Securities  Source:  Bloomberg, RongViet Securities 
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Retail sales slowed down while inflation cooled down  

Retail sales of goods and services in Feb 2023 decreased after the Tet holiday’s effect, decreasing 
6.0% mom, of which retail sales of goods decreased by 6.7%, and retail sales of services were down 
by 3.3%. Year-on-year, retail sales of goods and services still grew by 13.2%, but this growth was 
significantly lower than the 20% increase in Jan. This showed that Vietnam's consumption growth 
rapidly decreased from the peak to average growth when the low-base effect caused by Covid-19 
disappeared. After excluding the price factor, retail sales growth is estimated at 9.2% in the first 
two months, significantly higher than the negative growth of 1.1% in the same period in 2022. 
Based on this figure, we believe that the domestic consumption sector will still drive GDP growth 
in the first quarter of 2023.  

Regarding product groups, the growth in retail sales of tourism, catering and accommodation 
services increased the highest, at 124.4% and 31.6%, respectively, over the same period in the first 
two months of 2023. The third highest growth rate is the textile and garment group, up 18.4% 
over the same period. Retail sales of food increased by 12.5%, while retail sales of durable goods 
such as household goods or vehicles grew relatively low, at 4.0% and 3.4%, respectively. 
International visitors to Vietnam in Feb increased by 7.1% over the previous month, in which 
visitors from China significantly recovered, 3.5 times higher than in Jan.  

The consumer price index in Feb 2023 showed that Vietnam's inflation may have peaked and will 
cool down in the following months due to a moderate increase in global commodity prices and 
the upcoming electricity price increase. The general inflation index increased by 0.45% mom with 
two main contributors to the CPI: housing & building materials (+1.8% mom) and transportation 
(+2.1% mom). On the contrary, prices of many consumer goods cooled down after Tet, such as 
food (-0.17%), beverages (-0.12%) and textiles (-0.08%). Regarding the adjustment of electricity 
prices, EVN has calculated that if the profit margin of 3% and exchange rate differences in 2019-
22 are fully calculated, the electricity price may increase by 15.9-20.3% to 2,162-2,243 VND/kWh. 
If it is allowed to include the loss in 2022, the average retail price of electricity could increase by 
26.2% to 2,357 VND/kWh. Previously, on Feb 3, 2023, the Government announced a new electricity 
price bracket with a minimum of 1,826.22 VND and a maximum of 2,444.09 VND/kWh, up 13.7% 
and 28.2%, respectively, compared to the old electricity price bracket. The current average retail 
price of electricity is 1,864 VND/kWh, only 2.1% higher than the minimum level of the new price 
bracket. EVN's calculations showed that the pressure to increase electricity prices is relatively high, 
and the new price bracket is also a premise for the increase in electricity prices. According to 
Decision 24/2017/QD-TTg on the mechanism to adjust the average retail price of electricity, we 
expect that there could be a roadmap to adjust the electricity price, the first increase can be from 
5-8%, and the adjustment period will be at least six months.  

Figure 3: Vietnam’s retail sales  Figure 4: Vietnam’s inflation 

 

 

 
Source: GSO, RongViet Securities  Source:  GSO, RongViet Securities 
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Corporate bonds: risks rising but are anticipated  

As we mentioned in our Analyst Pinboard dated 27/02/2023, the SBV withdrew a large amount of 
money from the banking system last month, approximately VND198 trillion. Of which, about 
VND83.2 trillion of SBV bills have a term of 91 days, meaning a large amount of money has been 
withdrawn from the banking system and is expected to be pumped back in the second half of 
May 2023. The SBV's supply management in the past month stemmed from several reasons, 
including 1) low credit growth at the beginning of the year, 2) a sharp drop in overnight interbank 
lending rates and 3) the SBV’s regulation to respond to the Fed's interest rate hikes, and likely due 
to 4) a preparation to deal with the pressure of maturing corporate bonds from the end of 
May 2023.  

According to our estimates, the size of maturing corporate bonds in 2023 is estimated at VND290 
trillion, and debt repayment pressure will fall in May-Sep 2023 and Dec 2023. Particularly for the 
real estate and construction sectors, the size of corporate bonds maturing in 2023 is about 
VND145 trillion, of which the debt repayment pressure is about VND85 trillion during the peak 
period from May-Sep 2023. In the first two months of 2023, the issuance of corporate bonds was 
quite bleak, with only Son Kim Land and Phan Vu Investment JSC being two successful issuers 
with a total issuance value of VND500 billion and VND110 billion, respectively, with interest rates 
of 13.5%/year and 10.5%/year, respectively.  

The scale of early redemption of corporate bonds in the first two months of the year was about 
VND15 trillion, up about 56% over the same period. However, the early redemption of corporate 
bonds has slowed down somewhat compared to the second half of 2022. The total value of 
corporate bonds bought back before maturity from the beginning of 2022 to now is VND235 
trillion, of which 48% was in the financial group (banking, securities, financial services, ~VND112 
trillion dong) and 30% belongs to the real estate and construction group (~VND70 trillion).  

The default risk of corporate bonds has become more evident in recent times. In the first two 
months of 2023, about VND22.8 trillion of corporate bonds matured. However, statistics of HNX 
show that there are about 13 enterprises that are late in paying bond principal and interest with 
an issued size of nearly VND3.8 trillion. Accumulated from Sep 2022, more than 60 enterprises 
announced late payment of interest and bond principal, mainly focusing on real estate and 
construction businesses. Since the financial capacity and business situation of the Real estate & 
Construction group has not improved, the problem of violations in debt repayment obligations 
to bondholders will likely increase soon. However, the default risk is expected to be concentrated 
in the real estate and construction sectors.  

In sum, the problem of the corporate bond market for investors is no longer new. We believe that 
more issuers could not fulfil their obligations to bondholders is a predictable development. In 
addition, although the problematic nature of the corporate bond market has yet to be removed, 
we expect that this risk will not be exaggerated as businesses have solutions to negotiate and 
arrange with bondholders after Decree 65 was amended. Additionally, the size of maturing 
corporate bonds has decreased thanks to early bond redemption activities, and the risk of 
insolvency is at a predictable level. The size of maturing corporate bonds of real estate & 
construction groups accounted for about 1.2% of the credit of the whole system. The risk of 
insolvency spreading to bank loans of real estate & construction enterprises and other fields is 
also a matter of concern. However, the probability and impact of these risks are not clear at 
the moment.  
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Figure 5: Breakdown of maturing corporate bonds  Figure 6: Breakdown of early redemption corporate bonds 

 

 

 
Source: VBMA, RongViet Securities  Source:  HNX, RongViet Securities 
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GLOBAL ECONOMY 
• Global bonds 

 

Global bonds 

Post Russia’s invasion of Ukraine, US investors’ holdings of China bonds have shown a rapid 
decline (Figure 1). The reduction in US investors’ Renminbi (RMB) bond holdings is proportionally 
much larger than reductions of EM and European bond holdings. This suggests that RMB bond 
outflows are not just impacted by market risk, commodity supply chain risk or yields, but they 
have become susceptible to political risk.  

Figure 7: US investors’ holdings of foreign bonds (Jan 2022= 100, USD) 

 

Recently, global bond yields have decreased but have probably bottomed out (Figures 2 & 3). 

Figure 8: Global bond yields, % 
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Figure 9: US 10-year bond yields, % 

 

Source: Federal Reserve Bank of St. Louis 

Bond yields are suddenly big news again. Because bonds are generally less well understood by 
investors than stocks, many people don’t know whether this is a good or bad thing. 

On the surface, rising yields sound positive in that holders of bonds get paid more. But in an era 
of soaring inflation and economic turbulence, nothing is quite what it seems. 

A stock’s yield is a function of the price and moves in opposite directions – a falling share price 
will push the yield higher and vice versa. And it’s the same with bonds, where yields and prices 
move around hourly and daily. 

The "fixed" part of "fixed income" refers to the coupon and not the yield – if I buy a government 
bond with a five-year maturity, I will get the same amount of money back as income over that 
period, but the price and the yield of that bond will fluctuate over those five years. I will, of course, 
receive my original investment back if I hold it for five years. And that’s a big appeal for bond 
investors over shares, where capital security is by no means guaranteed. 

Should I Buy Bonds Now? 

There’s a big "if" implied in buying bonds, though. Issuers, whether governments (local/national) 
or companies, need to stay in business or not default on their debt to keep paying investors 
income. There’s a world of difference between buying a bond issued by the Switzerland 
government, which has the highest "AAA" credit rating from S&P, and, say, a new technology 
company trying to raise money. 

Whichever entity sells you the bond wants to keep paying you back but may not be able to 
because it runs into financial trouble. This is less likely for sovereign governments, especially ones 
that control their own currencies, but it does happen, especially in emerging markets. 

At the time of writing, Switzerland’s 10-year bond yields 1.29% but Brazil’s yields 12%. The 
market’s not saying that Brazil is about to default on its debt, but that this is more likely than 
Switzerland doing so (the yield difference also takes into account interest rates and inflation, of 
which more later). 

The Eurozone debt crisis may be a distant memory for many investors, but it provided a textbook 
case of high yields flagging up risk. Greek debt yielded nearly 30% at one point – and the country 
did default on its debt, going to the International Monetary Fund for a bailout. (Greece’s 10-year 
bond currently yields around 4.75%). Investors at that yield will either have been very brave or 
very foolish. 

As well as compensating investors for the higher risks, high yields can flag up a big case of buyer 
beware. That’s definitely the case in the corporate bond market, where companies with worse 
credit ratings (issuing “junk bonds”) need to offer higher yields to tempt investors to take on the 
higher risk. In good economic conditions, defaults are generally low, and markets can overprice 
risk, to the benefit of yield hunters. 
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Yields go up because investors sell bonds, pushing down their prices. That can highlight a loss of 
confidence in the issuer’s economic or corporate strategy. 

As well as risk, government bond yields also tell us about inflation and interest rate expectations. 
We are now living in a high-inflation era. Interest rates have been rising sharply, particularly in the 
US, where the Federal Reserve has been hiking aggressively. 

In economic history, periods of rising inflation are expected to be bad for bonds: new issues of 
debt have to offer higher yields to compete with other "risk-free" assets like cash. And rising 
interest rates mean bond yields can look uncompetitive very quickly. 

Where does this leave investors, savers and mortgage holders? Clearly, we have ve moved away 
from the unusual era when investors were effectively paying governments to own their bonds. 
German and Japanese debt offered negative interest rates at one point. That period was not a 
great one to be a new bond buyer. Prices were elevated and yields were low. 

Because of their predictable cash flows and lower risk profile – especially for the likes of 
Switzerland – they are meant to offer some element of safety in volatile times. 

In the March 2020 Covid-19 crash, these bonds were in high demand as "safe havens". Investors 
were willing to overlook the tiny or negative yield just to own a more secure asset. In that case 
yields were a very secondary consideration to the investment proposition – investors bought 
bonds despite the yields rather than because of them. 
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VIETNAM ECONOMIC INDICATORS IN FEB 2023 

Trade balance   USDVND exchange rate 

   

Source: GSO, RongViet Securities  Source: SBV, Bloomberg, RongViet Securities 

Interbank interest rate (%/year)  Vietnam PMI 

 

 

 

Source: SBV, RongViet Securities  Source: IHS Markit, RongViet Securities 

Vietnam CPI  3-month MA Industrial Production Indices 

 

 

 

Source: GSO, RongViet Securities  Source: GSO, RongViet Securities 
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GLOBAL ECONOMIC INDICATORS IN FEBRUARY 

US G-Bond yields gap (%/year)  Germany and Japan 10Y G-Bond yields (%/year) 

   

Source: Bloomberg, RongViet Securities  Source: Bloomberg, RongViet Securities 

WTI crude oil price (USD/barrel)  ASEAN’s PMI 

 

 

 

Source: Bloomberg, RongViet Securities  Source: Markit Economics, RongViet Securities 

Gold prices (US$/ounce)  FX rates (%, YTD) 

 

 

 
Source: Bloomberg, RongViet Securities  Source: Bloomberg, RongViet Securities 
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Disclaimers 
This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to 
sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular 
needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this 
research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their 
own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the 
information in this publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research 
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy 
or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be 
subject to change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person 
or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2022 Viet Dragon Securities Corporation. 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is 
not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the 
independence of research analysts.  This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption 
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 
Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the 
specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report 
is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither 
VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or 
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use 
of this research report. 
VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of 
VDSC. 
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The 
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information 
on such non-U.S. securities or related financial instruments may be limited.  Foreign companies may not be subject to audit and reporting standards and 
regulatory requirements comparable to those in effect within the United States. 
The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency 
other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities 
or related financial instruments. 
Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect 
to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly 
or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated 
as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and 
forecasts, assumptions and valuation methodology used herein. 
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior. 
 
RESEARCH DISCLOSURES 
 
Third Party Research 
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is 
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered 
broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents 
of, or the views expressed in, research reports prepared by Rong Viet. 
Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. 
institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”). 
Any U.S. recipient of this research report wishing to affect any transaction to buy or sell securities or related financial instruments based on the information 
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A 
representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect 
any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of 
this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 
None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including 
recording or the use of any information storage and retrieval system, without written permission from. 
Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident 
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not 
registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer 
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Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public 
appearances and trading securities held by a research analyst account. 
Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not 
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek 
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of 
equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the 
publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities. 
About Tellimer 
Tellimer is a registered trademark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services 
to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its 
customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in 
place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is 
available at www.tellimer.com/regulatory-information. 
Distribution 
This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without 
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution 
only under such circumstances as may be permitted by applicable law. 
This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or 
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein. 
United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The 
information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules 
nor compensation scheme may be applied. 
UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority 
(“DFSA”). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act 
upon it. 
Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes 
should inform themselves about, and observe, any such restriction. 
Disclaimers 
Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a 
principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information 
within the areas, units, divisions, groups of Tellimer.  
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-
U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial 
instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or 
adverse effect on the value of or income from such securities or related financial instruments. 
Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to 
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of 
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised 
procedures and may even be affected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by 
fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or 
instrument which are the subject matter of the report are necessarily considered.  
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